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ORIGIN EUR- 12 

INFO OCT-01 ISO-OO AID-05 CIAE-00 COME-OO EB-08 FRB-01 
INR-07 NSAE-00 USIA-15 TRSE-00 XMB-04 OPIC-06 SP-02 
CIEP-02 LAB-04 SIL-01 OMB-01 NSC-05 SS-15 STR-04 
CEA-01 PA-02 PRS-01 L-03 H-02 /102 R 

DRAFTED BY EUR/WE/KSMITH 
APPROVED BY EUR/WE/EMROWELL 

271441Z 062721 /45 

R 2702 11Z JAN 77 
FM SECSTATE WASHDC 
TO AMEMBASSY LISBON 

UNCLAS STATE 018310 

E.O. 11652: N/A 

TAGS:PO, PFOR 

SUBJECT:BALANCE OF PAYMENTS LOAN FOR PORTUGAL 

YOU MAY PASS TO THE GOP FOLLOWING QUOTATION FROM THE 
FY'78 BUDGET PRESENTATION THAT WAS TRANSMITTED TO CONGRESS 
JANUARY 17: 

QUOTE BALANCE OF PAYMENTS LOAN FOR PORTUGAL - THE BUDGET 
PROPOSES A TOTAL OF $550 MILLION AS THE U.S. SHARE OF A 
SPECIAL MEDIUM-TERM INTERNATIONAL CONSORTIUM LOAN TO EN- 
ABLE PORTUGAL TO OVERCOME TEMPORARY BALANCE OF PAYMENTS 
FINANCING PROBLEMS. THE LOAN WOULD BE AT MARKET-RELATED 
INTEREST RATES AND WOULD BE PROVIDED IN THREE INSTALLMENTS 
REQUIRING BUDGET AUTHORITY AND OUTLAYS OF $300 MILLION IN 
1977, $130 MILLION IN 1978, AND $120 MILLION IN 1979. 
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